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FEDERAL COMMUNICATIONS COMMISSION 
Washington, D. C. 20554 

Terry Keith Hammond 
President and General Manager 
MonsterFM.com/KBKH 
Post Office Box 688 
Shamrock,TX 79079 

Re: Station Kl3KH-FM, Shamrock, Texas 
FY 2003 Regulatory Fee 
Fee Control No. 0oooORROG-04-032 

Dear Mr. Hammond 

This letter responds to your request dated January 9,2004, submitted on behalf of Station 
KBKH-FM, Shamrock, Texas, for a waiver of the $475.00 fiscal year (FY) 2003 
regulatory fee on the grounds of financial hardship. 

In a previous letter dated November 20,2003 (Letter Decision), we informed you that 
your waiver request had to be supported by a "compelkg case of financial hadship." 
You were afTorded 30 days to submit appropriate documentation in accordance with our 
instructions. 

In establishing a regulatory fee program, the Commission recognized that in certain 
instances payment of a regulatory fee may impose an undue financial hardship upon a 
licensee. The Commission therefore decided to grsnt waivers or reductions of its 
regulatory fees in those instances where a "petitioner presents a compelling case of 
financial hardship." See Implementation of Section 9 of the Communications Act, 9 FCC 
Rcd 5333,5346 (1994), recon. granted, 10 FCC Rcd 12759 (199s). In reviewing a 
showing of financial hardship, the Commission relies upon a licensee's cash flow, as 
opposed to the entity's profits, and considers whether the station lacks sufficient funds to 
pay the regulatory fee and maintain service to the public. Thus, even if a station loses 
money, any funds paid to Principals, deductions for depreciation or similar items are. 
considered funds available to pay the fees. 

In response to our Letter Decision, you submitted Station KBm-FM's financial data, 
including a balance sheet as ofJanuary 1,2004, cash flow information from January 1, 
2003 through January 1,2004, and profit and loss information form January 1,2003 
through January 1,2004. Our review of this showing reflects that the station experienced 
a net loss of $21,542.63 during that time period. Even if we deduct the $50.00 a week 
that you state that you pay yourself as the sole owner and proprietor of the station, we 
find that Station KBKH-Fh4 suffered a financial loss between January 1,2003 and 
January 1,2004 that was only partially o&et by the wages that you paid to yourself. We 
therefore grant your request for a waiver of the $475.00 regulatory fee for FY 2003. If 
Station KBKH-FM continues to experience financial hardship, you may request waivers 
of the fees for succeeding years only if supported by appropriate documentation. 



L. Mr. Terry Keith Hammond 

If you have any questions concerning this letter, please contact the Revenue and 
Receivables Operations Group at (202) 418-1995. 

Sincerely, 

c 2 z z  
Mark A. R e p  
Chief Financial Officer 
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MonsterFM.com/KBKH 

January 9,2004 

FCC, Regula(ay b 
P.0 Box358855 
Ptlsburgh, PA 15251-5835 
m . ~ c ~ s ~  

Dear S i  

I ,  Terry Keith Hammond. as licensee of radio station KBKH (Fadlity ID 81640) most 
respectrully request a waiver of our annual regulatory bas in the amwnt of $475.00. As grounds for 
thii request I wld sobmfithat our busires has been undara m a l i i c o n b i v e d  'political atb& 
by the Shammck (Texas) Economic Development Cqmrakm during the past 20 months and our 
average gross monthly billing has been at or about $so0 per month since August of2W2. (Please sea 
the attached documentation). The Statiwts kcal utility bills (waphone, alecbicai power. gafbaae 
pidwp, water, etc.) exceed the amount generated by our ament level of advertising sales to such an 
extreme amountthat I ,  as awnerand the only worker at the stalion, am only abtting myself550 per 
wedc as a salary and am only drawing thii amount in order to feed my wile and two children. Even that 
small ($50) "draw" is oflen not available to me. 

By way of background: The former station mamgemmt, whi i  operating under an LMA 
agreement with the former l i isee.  had borrowed monies waling 5135,OOO.OO with Shamrodc 

E~icDevelopmentcorporatDn ' as guarantor. When fonnermanegament dehlted and lefttnwn, I 

had approached both the former l i i s e e  (regarding the license) as wall as Shammck E m i c  
DevelopmentcMpo~ (regarding the real properks). T h e f o r m e r l i i w a s  receptive, an LMA 
agreement was signed and placed in effect(thereby allowing us toamtinue the OparatiMl ofthe station, 
pending the transfer ofthe license) and a pmper Gansferofthe kensewas initiated and subsequently 
alyprared. Meanwhile, shamrodc Ecwwmi Dwebpment Corporabon . be€ameinvohredwithan 

attorney and a radii station broker who a d v i i  them to 'foreclose on that station and sdl it offat top 
ddlar instead of settling foronlythe b n  payoffamcunt'. Themfwe, Shamtuckeconomic Development 

Corporation attempted an armed ' t a k W o f t h e  statim on July29,2002 and forced us to move toan 

alternate locatian due to their legiimate)y held lien against the buildi m w h i i  the Station was 
previwslv housed. At this point all negobations for the purchsse of the mal properlies fwmerly 
assodated with the stath ceased due to my inabiliito effectivdy negotiate with a gun band. 

JAN 20 2004 
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Subsequently, a vldous door-Woor campagn was launched (please see the altached memo 

that was drstributed by Shamrock Economic Development Cqxnatm ' ) m which city employees and 
Shamrock Economic Development Corporation director David Rushing advised people who eithw 

were previously or potenljally awkl begm advertising with the station to i m m e d i i  cease all 

advertising and, instead of making payments for such advertising as were already owed to the station 

instead to direct those payments to the Shamrock Economic Development Coqxmta ' ' s d i i . ( T h e  
gentleman systematically cdleded more than 90% of all revenues generated with the statim r i s e  
during 2002 and d e w  n into a local bank account listed as 'KRMN Esaaw Accourf but set up 

under hts personal name as the director of Shamrock Eammic Devekpment Corporation. (KRMN is 
the stations' former call sign. The entire "dispute" seems to center on the Shamrock Eccmomic 

Development Corporation direcWs claims that he IS the tightrul 'own& of the radio statjon due to the 

former lessee's default on the bank note that was secured by Shammk Economic Development 

Corporation despii the fact that a broadcast license can not be used as collateral in sud\ an 
agreement and despite the fact the former lessees were not the licensee when the loan agreement was 
consummated.) 

I, as the stabon licensee. do NOT- to'give up- and cease in my efforts a t s e ~ n g  the 
public in the immedii  area. I do not wish to albw such unhwlul 'strong-arm" tacbcs as the Sham& 

E m m i c  Devdopment Corporation's failed armed takeover of our facilities to fwce us to give up our 

station l i i s e  due to "lack of I-" and further. I feel that as the area's ONLY locally programmed 

broadcast facility that onginates well over 80% of our programming in-house, it would be a detriment to 

the entire community for us to cease opetations for any !en@ of time. Our station has recenred much 

axrespondence within the past few months abne from both travelers on Interstate40 during a "night of 

numerous twnadoes" and from local dttrens who credit our station with the saving of numerous lives 

due to my own personal conviction to bringing severe storm warnings to the public at all costs. We also 
do not hesitate to tackle local issues and, when alkwed, we actively promote (ftea of charge) the 

opening of new businesses as well of many numerous publc service anw- for both local 

causes as well as uncounted puMc safely campaigns in whiich our stabbn is a part 

I have personally operated this station at a negative cash Row dunng the past 20 months with 

rm end in sight to the hostilities of the Shamrock Economic Development Corporation and the local city 
govemment This, mcfe than anything else. should certainly demonstrate my m m h t  to 'super 

serving" our local community. I did not take on the responsibilities of a broadcast sbtion as a means of 
genemng financial gain. I strive, on a day to day basis, to fulfill each and every 0blgatiMl set forth in 

the Commission's rules and regulations to the absolute best of my a b i l i i  and pJedge to continue to do 

so for as long as I am physmlly andlor mentally capabk? despite my Current finanaal ShtiOn which iS 

wholly caused by the r n a l i i s  and premeditated actions of the Shamrock Economic Development 

Capration's failure to reach an agreement when the opportunity was presented and by their apparent 

continued failure to understand that a broadcast license can not be pledged as collatfd in a property 
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loan situation. pafticubdy when the ban did not involve the (former) station l i i  and was made 
with parties who only heM an LMA agreement wilh the (fonner) l i i .  

Therefore. it is with great regret that 1 must most respedfuliy request a waivwofthehnual 

Regulatory Fees, due to extreme financial hardship, for radio statbn KBM (FCC Facili ID #81640) 

that are due and payable on September 24,2003. 

Sincerely, 

7 7- 
Terry Keith Hammond 

PresidentlGeneral Manager 



. liEfTH IL4MMOND kL4S BEEN C.4UGHT STLALINCr M O W Y  FROM KRMN. IF 
YC’I IF DS!STNESS is >:xv c2 .LIAS SCEN m \ ~ r x m i : t c ,  ~7:; KRW PLEASE 
CONT.?CT UE. 1 Ah? 4Sl;..WG ALL 8W;MP.C)C‘K YCISiNESGS” TO 
IMMElAATELY STOP ALL ADVERTJSING ON ‘THIS RADIO STATION AND TO 
W, NO PAYMEhTS FOR PAST AlWERTISINCi ‘TO mr: STATION. ALL 
PAYMENTS FOR PAST ADVERTISING SHOULD BE PERSONALLY DELIVERED 
TO M Y  OFFICE AT 20: N. hI.43’ YJREET. ELsC: HAS FORECLOSED ON KRMh’ 
ANI.) WILL SOON BE SHUTINO I)oW TIfE STATION AND ANY MONEY YOU 
PAY TO THE STATION WILL NOT BE CREDITED TO YOUR ACCOUNT. ALL 
MONEY OWED TO KRMN IS TO BE COLLECTED BY SHAMROCK EW. 


